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	1. a)  
	Measures that the Government may take to solve youth unemployment in Kenya included:-

i. Adoption of relevant education system that equips the youth with skills eg. Artisan, carpentry, masonry) makes the youth employable 

ii. Adoption nof policies that encourage use of labour intensive methods of production to use/employ/establishing different industries/sectors

iii. Increasing Government spending in projects that employ the youth/kazi kwa vijana

iv. Partner with the private sector to steer community based projects that involve the youth 

v. Encourage maximum utilization of available natural resources to increase production activities

vi. Encouraging rural development in order ot attract firms and minimize rural – urban migration 

vii. Improve infrastructure  in order to stimulate economic activities 

viii. Control populaiton growth so as to have a labour force that the economy can absorb/sustain 

ix. Export labour by assisting the employed youth to acquire jobs abroad/countries with labour deficiency 
x. Lending/setting a firm  to assist the  unemployed to stand income generating activities

xi. Protect local industries form foreign competition so that they can expand/absorb m or labour

xii. Encourage/promote the informal sector/Jua kali sector in order to promote self-employment
xiii. Delocalization/decentralization  for firms that reduces rural urban  immigration/increased job opportunities in any part of the country / any value addition can be awarded

xiv. Income/wage policy to harmonize /dominate differences between regions/sectors

xv. Attract local investors to grow the economy/increase

xvi. Revive collapsed firms/industries/project to increase production activities by injecting more funds to collapsed industries 

xvii. Establish employment policy to make it easy for the youth to get 30bs/accept e.g. employment policies as mentioned 

xviii. Setting up vocational/TVET institutions to train youth 

	b.
	Reasons why consumers need protection include

i. To protect them from unfair pricing by traders who may overcharge them

ii. To protect them from consuming low /poor/quality goods e.g. sale of counterfeits instead of the original goods that do not meet the set standards

iii. To be shield from misleading information about products which may give wrong impression about the product

iv. To safeguard them from occupying unsafe structures/construction of substandard/structures/buildings

v. To protect them from artificial shortage hording usually meant to increase prices

vi. To protect them from harmful products e.t selling skin lightening creams to ignorant clients

vii. To protect them from breach of contract i.e. failure to honour contracts on the part of traders

viii. Underweight/undersize goods where some traders sell goods below the weight/size paid for/give less service to consumers/chat consumers on the weight/size of the goods

ix. Socially unacceptable goods/services some traders sell offensive goods/services/that the morality in society/accept example  and socially unacceptable good/services 

x. Illegal goods/services and traders are unlicensed/unprofessional/unqualified to  provide some goods/services

xi. Unhygienic environment/premises some traders sell goods/services under dirty/unclean conditions that can attend the health of contaminated goods/services

	2. a
	Principle of Government spending includes:-

i. Section 

The expenditure must be authorized/approved by parliament/relevant bodies

ii. Economy

Should be incurred in the most affordable way to avoid any possible wastage/misuse

iii. Accountability

Public funds should be well managed/proper records maintained for auditing

iv. Flexibility

the expenditure policy should  accommodate the changing/prevailing economic situation e.g. drought/floods/pandemics

v. Benefit

any expenditure must accord maximum benefit to the majority of the people

vi. Productivity

vii. Equity

Should be incurred in a way that ensures fair income distribution 

viii. Surplus

Savings should be spent on emergencies/fill revenue gaps between collection/projection/expenditure should be less than the revenue collected.

ix. Elasticity

Expenditure should be capable of being expanded/contracted in line with the size of the economy. 
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	b.
	Benefits of intermediariesin the chain of distribution include:

i. Breakingof bulk/split goods into smaller quantities that can be conveniently purchased by consumers

ii. Passing of important information between consumers and producers which improves the quality of goods produced

iii. Accumulation of bulk to ensure a steady supply of goods throughout the year

iv. Avails a variety of goods to the consumers form the different producers

v. They offer advisory services to the consumers

vi. Prepare goods for sale to the benefit of consumers

vii. Availgoods closer to the consumers which relieves/saves the consumers the cost of trading/transport/time

viii. Provide storage/warehousing enabling the consumers to get goods at the time they need them in good condition/accept other benefits or warehousing to the consumer as expansion 

ix. Promote/advertised goodsthat creates awareness or availability/existence of good/that  makes the consumer make informed choices/decision when buying goods

x. Selling goods on credit enabling consumers to attract more/expensive goods

xi. Offers transport which relates the consumer of transporting goods/transport cost

xii. Offers after sale services to enhance product   usage/increase customer satisfaction.

	4. 
	Benefits of saving accounts to a customer 

i. Allows the customers to saves by acculate small amounts of  money 

ii. Offers safe custody for the customer’s money

iii. Minimal charges are levied onteh account

iv. Customers earn interest on the account balance

v. Requires little deposits to open

vi. Customer may get bank loan on the basis ofhte savings accounts

vii. Encouragesthe customer to invest from the savings

viii. Deposits can be made into the account anytime to the  convenience of the customer/compared to fixed account

ix. Account holders are issued with indentificaiton cards which may also act as a debit card.

	5. 
	Adan Traders profit and Loss Account 

ADAN TRADERS’

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED 31ST DECEMBER 2018

                                                   SH                                                                            SH

Discount allowed              15,000                     Gross profit b/d                 120,000

Salaries and wages           27,000                    Discount received                   2,400

commission                        16,600                    Commission                              9,000

Allowed                                                                Received

Power and lighting           11,700

Net profit                             61,100

                                               131,400                                                                   131,400

                                                                                   Net profit                              61,100         


	6. 
	ADAN TRADERS’

BALANCE SHEET 

AS FOR THE PERIOD ENDED 31ST DEC. 2018

                                                   SH                                                                            SH

Premises                              1,120,000           Caital                                      1,301,800

furniture                                    49,000          Net profit                                     61,100

Stock                                           25,000          Creditors                                     31,300

Debtors                                      55,000 

cash in hand                            65,000

cash at bank                            80,000

                                              1,394,000                                                             1,400,200          

	
	OR

	7. 
	ADAN TRADERS’

BALANCE SHEET 

AS FOR THE PERIOD ENDED 31ST DEC. 2018

                                                   SH                                                                            SH

Premises                              1,120,000           Caital                                      1,301,800

furniture                                    49,000          

Stock                                           25,000          Creditors                                     31,300

Debtors                                      55,000 

cash in hand                            65,000

cash at bank                            80,000

                                              1,394,000                                                             1,339,100          

	
	Benefits of communication  to a business include:-

i. Enhances coordination between departments ensuring they all work towards achieving objectives of the business 

ii. Helps maintain a positive relationship with other stake holders for smooth operational redecy

iii. Facilitates the decision making process within the business for better management

iv. Incrases employee motivation due to clarification of goals/objectives/ecpectat ions

v. Better performance due to clear targets setting feedback

vi. Increased sales due to effective product promotion 

vii. Improved harmony in the business due to minimal conflicts/since issues are claried and challenges addressed

viii. Improved image/reputation of the business/corrects negative attitude perception which elevates the standy to the business in the market/in the eyes ofhte public

ix. Helps to clarify issues/points so as to avoid confusion to be well  understood

x. Enables a  business to get information/obtain/send information form internal/external sources that can be useful to the business

xi. Enhances/promotes teamwork through consultations/sharing of ideas/reasons

xii. Facilitates/promotes research which helps ot improve process/activitiesin the business 

	9.
	Reasons that make it necessary for ht egovernment ot promote enterprenurhsip include:

i. Job creation: trading activities may boost employment opportunities in the country

ii. Opening up of remote parts of the country – Trading activities may attract support industries such as  banks and infrastrure in some areas

iii. To raise living standards –Trade usually brings goods that some areas may not be in a position to produce hence higher living standards bby availing a variety to them

iv. To reduce rural urban migration – When more people engage in business in the rural set-up it may serve to lower the rate of rural urban-migraiton 

v. To promote innovation and creativity – Enterprenurhsip encourages use of new technology which in turn results into high quality production 

vi. To makeuse of local resources – The government may desire to put allthe available resources into proper use 

vii. To save on imports – Commodities clocally rather than buying from outside the country

viii. To reduce foreign dominance for business in the country – by encouraging local people to investin business

ix. To generate more revenue to the government – where the business pay taxes to the government

x. To promote enterprenural  culture  - where successful businessmen act as role models/mentors for future entekpreneurals

xi. To encourage production or granity of goods so as to satisfy different consumers taste/widen their choise

xii. To encourage production of good for export which generates foreign exchange.

	
	Advantages of indirect production to the society include:-

i. Access to enough quantity of goods due to surplus production 
ii. Improve living standards due to high quality goods produced in the economy
iii. They enjoy stable prices due to large scale production, specialization and competition 
iv. Availability of employment opportunities since many people are engaged in various stages of production 
v. The society  enjoys improved infrastructure i.e. roads may be put up to support business activities
vi. Improves th societal cohesion  since many people are brought together form different areas to trade
vii. Maximum utilization of available resources since production is meant for sale
viii. High quality  goods produced due to use (better) advanced technology specialization 
ix. It encourages specialization/division whihsc leads to efficiency in product /better quality goods/accept advantages of specialization/division  of labour as expansion
x. The society enjoys improved social amenities which may be put up to support business activities/accept advantages of social amenities as expansion 
xi. The society enjoys improved anxilliary services which are put up to support business activities/accept advantages of auxillary services
xii. Encourages trade/exchange making people to get what they cannot produce leading togeneration of income to owne=d government thorugh taxes
xiii. Can lead to steady supply of goods sinces there many engage in similar production activities
xiv. Promote creativity/innovation which leads to new ideas product/technology
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